MOSCHIP SEMICONDUCTOR TECHNOLOGY LIMITED.
Regd Office : Plot No.83 & 84, 2nd Floor, Punhiah Plaza, Road No.2.Banjara Hills, Hyderabad - 500 034
Ph: 040-66229292 Fax: 040-66229393
CIN: L31909TG1999PLC032184

ALDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 31 MARCH 2016
(Rs. In Lakhs)

: Corresponding 3
3 Months Ended Prewious.3 Montha Months Ended in Year ended 31 March
Ended :
the Previous Year
31.03.2016 31.12.2015 31.03.2015 2016 2015
Audited UnAudited Audited Audited Audited
4 Net Sales/Income from Operations 164.14 13640 258.54 536.35 599.40
2 |Other Income 2.93 291 14.61 14.92 21.41
3 Total Income (1+2) 167.07 139.:1 27315 551.27 620.81
4 Experditure
a. Increase/ decrease in stock in trade and work in progress 1.47 123 0.29 487 11,14
b. Censumption of raw materiais 0.00 0.00 0.00 0.00 0.00
¢, Purchase of fraded goods 0.00 000 0.00 000 0.00
d. Employee cost 187.22 1568.16 176.58 808 37 469.40
. Depreciation 4.04 4.61 (2.56) 17.82 40.16
f. Other expenditure 510.43 70.43 94.84 757.94 368.47
g.Total 703.16 232.43 269.16 1,308.80 889.17
5  llnterest 80.17 81.37 61.20 308.10 224.80
3 Exceptional items 0.89 0.21) 0.00 0.99 0.00
T |profit Before {+)! Loss {-) from Ordinary Activities before tax (3)-{4+5+6) (17.15) {174.28) 7.2y (1,146.62) {493.16)
8 Tax Expense 0.00 0.00 0.00 0.00 0.00
9 _|Net Profit (+) ! Loss {-) from Ordinary Activities after tax (7-8) (617.15) {174.28) (57.21) (1,146.62) (493.16)
10 |Extraordinary / Prior Period ltems 21.43 0.53 {1341 47.24 _(29.22
11 [Met Profit {(+) /Loss {-} for the period {9-10) (638.58) {174.81) {43.80) {1,183.86) {463.94)
12 [Paid-up equity share Capital (Face value Rs. 2~ sach) 920.71 920.71 920.71 920.71 920.71
13 [Reserves excluding revaluation reserves NA NA NA 1,686.48 1,604 45
14 |Eamings Per Share (ot Annualised) Rs.
a) Before Extraordinary and Prior Period Items
Basic {1.34) 10.3%) 0.12) (248 {1.07)
Diluted (1.34) 10.38) 0.12) (2.49) {1.07)
a) After Extraordinary and Prior Petiod ltems
Basic {1.39) {0.38) {0.10) (2.58) {1.01)
Diluted {139 {0.38) 010 {2.59) {1.01
15  |Public shareholding .
No. of Shares 37,581,649 37,551,549 37,566,049] 37,581,548 37,566,049
Y% of Shareholding 81.64% 81.57% 81.60% 81.64% 81.60%
16 |Promoters and Promoter group shareholding
a} Pledged/Encumbered
- Number of Shares Nil NIl Nil Nil Wil
- Percentage of Share {as a % of the total sharsholding of promoter and Mil Nil Wil Nil Nil
promoter group)
b) Non-encumbered
- Number of Shares 8,453 968 8,483,968 8,469,468 8,453,968 8,469,468
- Percentage of shares (as a % of the total shareholding of promoter and 100 100% 100 100 100
pramober group)
- Percentage of shares (as a % of the total share capilal of the company) 18.36%! 18.43% 18.40% 18.36% 18.40%

Notes:
The above resulls are after consolidating the results of the Company with its wholly owned subsidiary MosChip Semiconductor Technology,USA

For Gokhale & Co
Chartered Accountants
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Statement of Assets and Liabilitics {Consolidated) Amount in Rs.

As at 31.03.2016 | As at 31.03.2015
Particulars Audited Audited

A |EQUITY AND LIABILITIES

—

Shareholders’ funds

(a) Share capital 92,071,034 92,071,034
{b) Reserves and surplus (335,520,588) {215,300,882)
Sub-total - Shareholders’ funds {243,449,554) {123,238,848)/
2|Non-current liabilities
{2) Long-term provisions 8.080,456 7,759,226
Sub-total - Non-current liabilities 8,080,456 7,759,226
3[Current liahilities
(a} Short-term bormowings 257,244 409 164,761,698
{b) Trade payablaes 29,383,707 31,824,772
{c) Shart-term provisions 81,847 833 52,708,056
Sub-total - Current liabifities 348,525,948 249,392,527
TOTAL - EQUITY AND LIABILITIES 113,156,850 133,912,905 |
B |ASSETS
1]Nen-current assets
(a) Fixed assets 2361117 4,118,135
(b) Long-ferm loans and advances 5,131,828 5,083,152
Sub-total - Non-current assets 7,492,945 9,201,288
2|Current assets
(a) Inventories 51,362,296 71,742,333
{b) Trade receivables 12,787,098 8.446,732
{c} Cash ang cash equivalents 18,658,584 14,815,086
{d) Short-term foans and advances 22 855,927 29,707,466
Sub-total - Current assets 105,663,805 124,711,617
TOTAL - ASSETS 113,156,850 133,912,905

For Gokhale & Co
Chartered Accountants
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AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 31 MARCH 2016

[Rs. In Lakhs)

Previous 3 Months

Corresponding 3

3 Months Ended Months Ended in Year ended 31 March
Ended ;
the Previous Year
31.03.2016 31.12.2015) 31.03.2015 2016, 2015
Audited UnAudited Audited Audited Audited
1 Net Sales/Income from Operations 149.92 128.29 255.38 509.52 578.66
2 Other Income 293 2.91 253 14.92 8.33
3 Total incame (1+2) 152.85 131.20 257.92 524.44 587.99
4 Fyxnanditura
a. Increase/ decrease In stock in trade and work in progress 0.00 0.00 0.00 0.00 0.00
b. Consumption of raw materials 0.00 0.00 Q.00 0.00 0.00
¢. Purchase of traded goods .00 0.00 0.00 0.00 0.00
d. Employes cost 178.10 149.55 171.04 560.93 439.46
e. Depreciation 3.99 4.56 {2.60) 17.65 40.00
f. Other expenditure 467.23 £5.04 94.63 700.11 34921
g.Total 649,32 219.15 263.07 1,208.69 828.67
5 |Interest 7713 7841 58.44 296.26 213.84
6 Exceplional items 0.16 10.21) 0.00 0.76 0.21)
4 Profit Before (+} / Loss (-) from Ordinary Activities before tax (3-{4+5+6) {573.76) (166.15) {63.59) {1,070.87) {454.31)
8 Tax Expense 0.00 0.00 0.00 0.00 0.00
9 |Met Profit (+) / Lass (-} from Ordinary Activities after tax {7-8) {573.76) (166.15) (63.50  (1,070.87) (454.31)
10 |Extraordinary / Prior Period ltems 21.43 0.53 0.00 47.23 {0.35)
11 _ |Net Profit {+} / Loss (-} for the period (3-10} {595.20) (166.68) (63.59) {1,118.10) {452.96)
12 |Paid-up equity share Capital (Face value Rs. 10/ each) 020.71 920.71 82071 920.71 920.71
13 |Reserves excluding revaluation reserves NA NA NA 66.81 66.81
14 |Eamings Per Share [Not Annualised) Rs,
a) Before Extraordinary and Prior Period ltems
Basic {1.25) {0.36) 0.14) 2.3% {0.99}
Diluted {1.25 {0.38} {0.14) {2.33) 10.99}
) After Extraordinary and Prior Period ltems
Basic {1.29) {0.36} {0.14) (2.43) 10.99)
Diluted (1.29) {0.36 {0.14) 243 {0.99)
15 |Public shareholding
No. of Shares 37,581,549 37,551,540 37,568,049 37,581,548 37,566,049
% of Shareholding 81.64% 81.57% 81.60% 81.64% 91.60%
16  |Promoters and Promoter groun shareholding
a) Pledged/Encumberad
- Number of Shares Nil Nil il Nil Nil
- Percentage of Share (as a % of the total shareholding of promoter and Nil Nil Nil Nik Wit
promoter group)
b} Mon-encumbered
- Number of Shares 8,453,988 8,483,968 8,469,468 8,453,968 8,465 468
- Percentage of shares (as a % of the total shareholding of promoter and 100 100% 100 100 100
promaber group)
- Percentage of shares (as a % of the total share capital of the company) 18.36% 18.43% 18.40% 18.36% 18.40%

For Gokhale & Co

Chartered Accountants

Go&ri_ale




Statement of Assets and Liabilities (Standalone) Amount in Rs.

As at 31.03.2016 | As at 31.03.2015
__Particulars Audited Audited
A EQUITY AND LIABILITIES
1|Shareholders’ funds
{a) Share capital 92,071,034 92,071,034
(b Reserves and surplus {303,110,624) (191,274,804)
Sub-total - Shareholders' funds {211,039,580) (99,203,770}
2|Nen-current liabilities
{a) Long-temm provisions 7,901,426 7,576,101
Sub-total - Non-current liabilities 7,901,426 7,576,101
3| Current liabilities
{a) Short-term borrowings 262,440,823 173,258,684
{b) Trade payables 25,416,443 27,886,418
{c) Short-term provisicns 93,302,220 45927 771
Sub-total - Current liabilities 381,160,486 247,072,373
TOTAL - EQUITY AND LIABILITIES 178,022,322 155,444,704
B  JASSETS
1{Non-current assets
{a) Fixed assets 2,285,105 3,962,413
{b) Nen Current Investments 856,989 956,989
{c) Long-term loans and advances 4,318,500 4,316,500
Sub-total - Non-current assets 7,558,594 9,235,902
2]|Current assets
{a) Inventories 44,908,498 28,195,671
{a) Trade receivables 84,385 960 76,987 527
{bj Cash and cash eguivalents 18,303,343 14,456,639
{c) Short-term loans and advances 22,855,927 26,588,965
Sub-total - Current assats 170,463,728 146,208,802
TOTAL - ASSETS 178,022,322 155,444,704

For Gokhale & Co
Chartered Accountants

tlhnb

Chan,dr hekhar Gokhale
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Notes:

1) The Company's business activity falls within a single primary business segment i.e., software development and product sales and hence furmishing of segment wise revenus, results and

capital employed is not applicable.

2) Details of investor's complaints/requests for the quarter ended 31 March 2016: Opening Balance : Nil ; Received during the quarter: Mil; Disposed off during the quarter: Ni; Pending at the

end of the quarter: Nil.

3) Other Expanses include provision of Rs 4.00 crores made for doubtful debts in relation to ameunt recelvable from Wholly Owned Subsidiary, Moschip Semiconductor Technology Limited.

4) The above Audited results were reviewed by Audit Committee and approved by the Board of Directors at their meeting held on 27 May 2016.

5) The Statutory Auditors have audited the standalone results of the Company for the year ended 34 March 2016,

8) Previous quarter/year figures have been regrouped / reclassified wherever necessary.

Hyderabad
27-May-16

-or Gokhale & Co
Chartered Accountants

- W’)ﬂ‘%‘

Chandré egshai/Gok :
Partnﬁ/ 2T 2okhale

/(' /(/4(,&0

K Ramaghandra Reddy
Chatrman&CEO




GOKHALE & CO
Chartered Accountants
3-6-322, Off No 403, Mahavir House, Basheerbagh, Hyderabad 500G 029
Ph No 2322 1167 23228874 email: gokhaleandco@gmail.com

INDEPENDENT AUDITOR’S REPORT

To the members of Moschip Semiconductor Technology Limited

Report en the Standalone financial statements

We have audited the accompanying Standalone financial statements of Moschip
Semiconductor Technology Limited, the company which comprise the Balance Sheet as at
March 31, 2016, the Statement of Profit and Loss and the Cash Flow Statement for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

- Management’s Responsibility for the Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of
the Companies Act, 2013 (“the Act”} with respect to the preparation.and presentation of these
Standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section' 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014, This
tesponsibility also includes maintenance of adequate accounting records in accordance with
the. provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal fnancial controls, that were
operating effectively for ensuring the aceuracy and completeness of the accounting records,
relevant {o the preparation and presentation of the. Standalone financial statements that give a
trie and fair view and are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone financial stateinents based on
our gudit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.




We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the Standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Standalone financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers inigrpal financial control relevant to the Company’s
preparation of the Standalone financial statements that give a frue and falr view in order to
design audit procedures that are appropriate in the circumstances, An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accourting estimates made by the Company’s Diirectors, as well as evaluating the overall
presentation of the Standalone financial statoments.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Standaione financial statements.

Opinion

In our opinion and to the best of cur information and according to the explanations given to
us, the aforesaid Standalone financial statements give the information reguired by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Company as at 31st March,
2016, and its loss and its cash flows for the year ended on that date,

Report on Other Legal and Regulatory Requirements

i. Asreguired by the Companies (Auditor's Report) Order 2016 ¢* the order °), issued by
the Central Government of India in terms of Subsection 11 of Section 143 of the
Companies Act, 2013, we give in  ‘Annexure A’, a statement on the matiers
specified in paragraphs 3 and 4 of the order to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

'a) We have sought and obtained all the information and explanations. which w the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢y The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books o' account,

dy In our opinion, the aforesaid Standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies {Accounts) Rules, 2014.

£ s



¢} On the basis of the written representations received from the directors as on 3]st
March, 2016 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2016 from being appointed as a director in terms of
Section 164 (2) of'the Act.

) With respect to the adequacy of the internal financial controls over financial
feporting of the Company and the operating effectiveness of §uch controls, refer to
our separate Report in ‘Annexure B®,

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audlt and Auditorsy Rules, 2014, in
our opinion and io the best of our information and according to the explanations
given to us;

i. The Company does not have any pending litigations which would impact its
financiai position.

. The Company did not have any long-term contracts including derivative
contracts for which there were any material foresecable losses.

fil. There were no amounts required to be transferred to the Investor Education and
Protection Fund by the Company during the year.

For Goldhale & Co
Chartered Accountants
Firm Regn. No: 0009428

L
Chandrasl{;a ar GokF

Partner
Membership No 023839

Place: Hyderabad

Date: 27 MAY 2016



i,

iii,

iv.

vi.

vii.

Annexure A to the Auditors’ report dated May 27, 2016 issued to the Members of
Moeschip Semiconductor Technology Limited

As required by the Companies ( Auditor’s Report ) Order, 2016 issued by the Central
Government of India in terms of Sub-section {11) of section 143 of the Companies Act, 2013

(18 of 2013 ) and on the basis of such checks, as we considered appropriate, we flrther
teport that:

a) The company is maintaining proper records showing fuli particulars, including
quantitative details and situation of fixed assets,

b) The fixed assets have been physically verified by the management according to a
phased programme designed to cover all assets on rotation basis. In respeet. of assets

verified according 1o this programme, which is reasonable, no material discrepancies
were noticed,

¢} The company is not holding any immovable property and hence paragraph 3 {i) (¢ ) of
the order is not applicable.

The company is a servive company, primarily rendering software services. Accordingly it
dogs not hold any physical inventories. Thus, paragraph 3(ii) of the order is not applicable
to the company.

The company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 of the Companies Act.

In our opinion and according to the explanations given to us, the company has complied

with the provisions of Sec.185 and 186 of the Act, with respect to the loans and
investments made.

The company has not accepted deposits from the public covered by the provisions of
sections 73 to 76 of the Companies Act.

The Central government hag not prescribed maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the company.

a) The company has not been regular in depositing its undisputed statmtory dues.
However, as on the last day of the financial year there were no undisputed statutory
dues including towards Provident Fund, ESI, Income-tax, Sales-tax, Wealth Tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other statutory

dues outstanding for a period of more than six months from the date they became
payable,

b} As at the yearend there were no dues of income tax, sales tax, wealth tax. service tax

or duty of customs or duty of excise, value added tax or cess which have not been
deposited on account of any dispute.




viii.

xi.

Xii.

X,

xiv.

AV,

Xvyl,

The Export Packing Credit balance of Rs 1,42,97.119 payable 1o UCO Bank as at the
Balance Sheet date is overdue, There were no dues payable to any financial institution/s
during the vear

The company has not taken any fresh term loans during the year, The Export Packing
Credit obtgined from UCO Bank in earlier years has been utilized for the intended
purpose.

On the basis of information and explanations given to us, no material fraud by the
company or on the company by its officers or employees has been noticed or reported
during the year.

According to information and explanations given to us and on the basis of our
examination of the records of the company, the company has paid or provided for
managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act.

In our opinion according io the information and explanations given to us the company is
not a nidhi company. Accordingly paragraph 3(xii) of the order is not applicable.

According to information and explanations given to us and on the basis of our
caamination of the records of the company, transactions with related parties are in
compliance with sections 177 and 188 of the act and details of such transactions have
been disclosed in the Standalone financial statements as required by the applicable
accounting standards.

According to information and explanations given to us and on the basis of our
examination of the records of the company, the company has not made any preferential
allotment or private placement of share or fully or partiaily convertible debentures during
the year,

According to information and explanations given to us and on the basis of our
examination of the records of the company, the company has not entered into 81y non-
cash transactions with directors or persons connected with them. Accordingly paragraph
3(xv) of the order is not applicable.

The company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934,

For Gokhale & Co
Chartered Accountants
Firin Regn. Na: 00094

Chanciré ar Ga
Partner |
Membership No 023839

2 7 MAY 2016



Annexure - B to the Aunditors’ Report
Report on the Internal Financial Controls over Financial Reporting in terms of
Clause (i) of Sub-sectinn 3 of Section 143 of the Companies Aci, 2013 (“the Aet™).

We have audited the Internal Financial Controls over financial reporting of Moeschip
Semiconductor Technology Limited (‘the Company’) as of March 31, 2016 in coniunction

with cur audit of the standalone financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining Infernal
Financial Controls based on “the internal control over finencial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accoumting resords, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicabie to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India, Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit 1o obtain reasonable assurance about whether adequate internal financial contiols over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
intemal financial controls system over financial reporting and their operating effectivencss,
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the anditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. We believe that the audit evidence we have
obtained is sufficlent and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial reporting,
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Meaning of Internal Finaneial Controls Over Financial Reporting

A company's internal finencial controls over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial confrol over financial
reporting includes those policies and procedures that

D pertain to the maintenance of records that, in reasonable detail, accwately and
fairly reflect the transactions and dispositions of the assets of the company;

(i provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with genecrally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

{iii) provide reasonable assurance regarding prevention or timely defection of
unauthorised sequisition, use, or disposition of the comparny's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Countrols Over Financial Reporting

Because of the inherent Himitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any
evaluation of the internal financial controls over financial reporting to future perieds are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal ¢ontrol aver
financial reporting criteria established by the Company considering the essential compenents
of Intemal Financial Control staied in the Guidance Note on Audit of Intemnal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Gokhale & Co .
Chartered Accountanis e
Firm Regn. No (0694 fﬁg%}g 3&%

A feir TN
ool 5‘){ }) {i{ g {i“fydami}f;}:f }

;
S S
oy )

e

2.7 MAY 2016



GOKHALE & CO
Chartered Accountants
3-6-322, Off No 403, Mahavir House, Basheerbagh, Hyderabad 500 029
PhNos 2322 1167 2322 8874 email: gokhaleandco@emall,com

INDEPENDENT AUDITOR’S REPORT

To the members of Moschip Semiconductor Technology Limited

Report on the Consclidated Financial Statements

We have audited the accompanying consolideted financial statements of Moschip
Semiconductor Technology Limited (hereinafter referred to as “the Holding Company”} and
its subsidiary Moschip Semiconductor Technology, USA (the Holding Company and its
subsidiary together referred to as “the Group™) comprising of the Consolidated Balance Sheet
as at 31st March 2016, the Consolidated Statement of Profit and Loss, the Consolidated Cash
Flow Statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information (hereinafier referred to as “the consolidated financial
statements™},

Maunagement’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act, 2013
(hereinafier referred to as “the Act”) that give a true and fair view of the consolidated
financial position, consolidated financial performance and consolidated cash flows of the
Group in accordance with the accounting principles generally accented in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design. implementation and maintenance of adequate internal financial
controis, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid,

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audit. While conducting the audit, we have taken into account the provisions of the
Act, the accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10; of the Act, Those Standards requite that we comply with ethical
requirements and plan and perform the audit to obtain reasonable sssurance about whether
the consolidated financial statements are free from material misstatement,




An audit involves performing procedures 1o obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements, The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstaternent of the
consolidated financial statements, whether due to fraud or error. In making those risk
assesspients, the auditor considers internal financial control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circwmstances but not for the
purpose of expressing an opinion on whether the Helding Company bas an adequate internal
financial controls system over financial reporting in place and the operating effectiveness of
such controls.  An audit elso includes evaluating the approptiateness of the accounting
policies used and the reasonableness of the accounting ¢stimates made by the Holding
Company’s Board of Directors, as well as cvaluating the overall presentation of the
consolidated financial statements.

We believe that the andit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial statements,

Opinion

In our opinion and to the best of our information and aceording to the explanations given to
us, the aforesaid consolidated financial statements give the information required by the Act in
the manper sv required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of aftairs of the Group as at

31st March, 2016, and their consolidated loss and their consolidated cash flows for the year
ended on that date.

Other Matters

(a) We did not sudit the financial statements of the company’s subsidiary Moschip
Semiconductor Technology, USA  whose financial statements reflect total assets of Rs,
2,02,52,967.13 as at 3ist March 2016, tom! revenues of Rs. 86,20,849.83 and net cash
flows amounting to Rs. 36,396 for the vear ended on thar date, as considered in the
consolidated financial statements. These financial statements are unaudited and have been
furnished to us by the Management and our opinion un the consolidated financial
staternents, in so far as it relates to the amounts and disclosures included in respect of the
subsidiary and our report in terms of sub-sections (3} and (11} of Section 143 of the Act
in so far as it relates 1 the aforesaid subsidiary is based solely on such unaudited
financial statements. In our opinion and according to the information and explanations
given to us by the Management, these financial statements are not material tothe Group,

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect
to our reliance on the information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpeses of our andit of the
aforesaid consolidated financial statements.

b) In our opinion, proper books of acesunt as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears




d)

.e}

8

from our examination of those books and the reports furnished by the management in
respect of the unaudited financial statements of the subsidiary.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and
the Consolidated Cash Flow Statement dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors of the Holding
Company as on 31st March, 2016 taken on record by the Board of Directors of the
Holding Company, none of the directors of the Group companies, incorporated in
India is disqualified as on 3 (st March, 2016 from being appointed as a director in
terms of Section 164 {2) of the Act.

The company has only one subsidiary which is registered In the USA and henee is not
an indian company. As per Guidance Note issued by the ICAI on this subjeet,
reporting on clause (3)(1) of Section 143 of The Companies Ast, 2013 is not required
for consolidated financials. With respect to the adequacy of the internal financial
confrals over financial reporting of the Holding Company and the operating
effectiveness of such controls, refer to our separate Report in “ Annexure A’.

With respect te the other matters to be included in the Auditor's Repoitt in aecordance
with Rule 11 of the Companies (Audit and Auditor'sy Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

L. The Group did not have any pending litigations which would impact its
consolidated financial position.

ii. The Group did not have any material foresecable losses on long-term contracts
including derivative contracts.

iil. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company incorporated in India,

For Gokhale & Co
Chartered Accountants
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Angexure - A to the Auditors’ Report
Report on the Internal Financial Controls over Financia} Reporting in terms of
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”),

We have audited the Internal Financial Comrols over financial reporting of Moeschip
Semiconductor Technology Limited (‘the Company’) as of March 31, 2016 in conjunetion

with our audit of the standzlone financial statements of the Company fot the year ended on
that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining Interiial
Financial Controls based on “the internal control over financial reporting oriteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as reguired under the Companies Act, 2013,

Auditers’ Responsibility

Qur responsibility is to express an opinion on the Company's internal linancial controls over
financial reporting based on our audit. We conducted our audit in -accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting {the
“Ciuidance Note™) and the Standards on Auditing, issued by 1CAI and deemed to be
prescribed under seetion 143(10) of the Companies Act, 2013, 1o the extent applicable to an
audit of internal financial controls, both applicable o an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate infernal financial controls over
financial reporting was established and maintained and if such contreis operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectivencss.
Our audit of imernal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, agsessing the risk that g
malerial weakness exists, and testing and evaluating the design and operating effectivenoss of
internal control based on the assessed risk. The procedires selected depend on the auditor’s

judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or emor. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

{iv) pertain to the maintenance of records that, in reasonable defail, aceurately and
fairty reflect the transactions and dispositions of the assets of the company;

{v) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of fimancial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of managemsnt and directors of the
company; and

(vi} provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Tnternal Financial Controls Over Finaneial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls over financisl reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adeqguate internal financial
controls system over financial reporting and such iniernal {inancial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of Internal Financial Control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chastered Accountants of India.

For Gokhale & Co
Chartered Accountants Hode 5%
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4 MOXCH?

SEMICONDUCTOR

DECLARATION

| Mr. K. Ramachandra Reddy, Chairman of MosChip Semiconductor
Technology Limited, on behalf of the company, herby declared that the company is
submitting the audited financial results for the quarter and year ended on March 31,
2016 along with Audit Report with unmodified opinion,

This declaration has been given, along with audited financial results, in terms of
Securities and Exchange Board of India (listing Obligations and Disclosure
Requirements) (Amendment) Reguiations, 2016

For MosChip Semiconductor Technology Limited,

) et
K. Ramachandra Reddy. ¢,
Chairman & CEO '

Date: 27" May, 2016 -
Place: Hyderabad

MOSCHIP SENMICONDUCTOR TECHNOLOGY LTD.

CIN: L31908TG1898PLCD32184
Piot No. 83 & 84, 2nd Floor, Punnaiah Plaza, Road No. 2, Banjara Hills, Hyderabad-500 024 INDIA
Tel: +81 40 6622 8292, Fax: +91 40 6622 $393 Website: www.moschip.com






